
 

 

MKD_monthly_newsletter@finance.gov.mk            Republic of North Macedonia  Monthly Newsletter – January  2021 
www.finance.gov.mk Ministry of Finance 1/2 
 

 

MONTHLY NEWSLETTER – JANUARY 2021 
 

 Inflation rate in In 2020, the annual inflation rate amounted to 1.2%, reflecting the increase of food 
prices by 2.6% and core inflation by 0.9%, driven by the increased prices of tobacco products by 6.9%, 
whereas oil prices dropped by 11.3% following the fall of world oil market prices. 

 Industrial production in December 2020 increased by 2.5% annually, being the first positive growth 
rate on record upon the continuous drop in March – November 2020. In 2020, industrial production 
decreased by 9.5% in 2020 as a result of the fall in all sectors, i.e. Energy supply by 10.1%, Manufacturing 
by 9.1%, and Mining by 6.3%. 

 

 In November 2020, exports of goods grew by 2.0% on annual basis, whereas imports of goods fell by 
6.0%, which led to a sharp reduction of the trade deficit by 32.6% in November 2020. 

 In December 2020, the credit activity increased by 4.7% on annual basis, led by higher household 
lending (8.0% growth), while lending to enterprises increased by 1.1%. Total deposits were higher by 5.9% 
(y/y), reflecting growth in both household and corporate deposits. 

 In November 2020, the average net wage growth remained high with an annual growth of 7.0% in 
nominal terms and 4.7% in real terms. In November 2020, the average net wage amounted to Denar 27,588 
(EUR 447), and the average gross wage was Denar 41,141 (EUR 667). 

 On January19th 2021, the Government of the Republic of North Macedonia approved the new Draft 
Budget Law and submitted it to the Parliament for adoption. The new Draft Budget Law is in line with the 
commitment to improve the public financial management system, provide a framework for conducting 
sound, predictable and sustainable fiscal policy and increasing budget discipline and accountability. The 
law contains provisions regarding fiscal rules; establishing the Fiscal Council; publishing a registry of public 
entities; fiscal policy statement; improving the process of medium-term fiscal strategy; increasing 
transparency; establishing an Integrated Financial Management Information System, and similar. 

 The general government debt at end-2020 stood at 51% of MoF-projected GDP for 2020. Public and 
publicly guaranteed debt accounted for 59.9% of MoF-projected GDP for 2020. 
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