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MONTHLY NEWSLETTER – OCTOBER 2020 
 

 The prolonged health crisis, along with the increased uncertainty in the global environment, implies somewhat 
worsened expectations about the economic activity compared to the spring 2020 forecast. Therefore, the Ministry 
of Finance revised the real GDP forecast for 2020, expecting to fall by 4.4% in 2020 (-3.4% previously). 

 In September 2020, industrial production decreased by 4.1% y/y, thus further slowing down the fall in 
production. In the first nine months of 2020, the industry decreased by 12.1%, which was mostly a result of the 
decline in Manufacture of machinery and equipment by 30.9%, Manufacture of motor vehicles by 18.4%, as well 
as Electricity, gas, steam, and air conditioning supply by 12.1%. 

  

 

 In August 2020, exports of goods experienced a growth of 0.1% y/y, which is an encouraging development 
since the onset of the pandemic. In the first eight months of 2020, exports of goods decreased by 17.8%, mostly 
due to the fall in export of machinery and transport equipment, as well as chemicals and related products. In the 
same period, import of goods was lower by 15.1%. 

 In the first eight months of 2020, the net nominal wage grew by 8.2% y/y on average. In August 2020, it 
amounted to Denar 27,535 (EUR 448), whereas the average gross wage amounted to Denar 41,070 (EUR 668). 

 In September 2020, the inflation rate was 1.9% y/y. In the first nine months of 2020, average inflation was 
0.9% y/y, mostly reflecting core (0.7%) and food (2.2%) inflation, while oil prices decreased by 10.8%. 

 Lending and deposits registered solid growth in September, with credit to private sector being higher by 7.3% 
y/y, primarily driven by the growth in household lending by 9.5% y/y, while corporate lending also grew by 5.2% 
y/y. Total deposits were higher by 6.1% y/y, reflecting a sustained growth in both household and corporate 
deposits. 

 Budget revenues in the period January-September 2020 fell by 7.5% y/y. The decrease of the budget 
revenues is expected as a result of COVID 19 outbreak and the Government’s undertaken preventive measures 
that slowed down the economic activity. In January-September 2020, tax revenues decreased by 11.5% y/y, while 
social contributions grew by 7.6% y/y. VAT, excises, PIT, other taxes and profit tax recorded lower performance, 
whereas revenue from import duties were improving. In the same period, budget expenditures grew by 10.7% 
y/y, mostly reflecting higher current expenditures by 11.3% y/y. Capital expenditures grew by 0.7% y/y. As of end-
September 2020, the budget deficit stood at 5.4% of MoF-projected 2020 GDP. 
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