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MONTHLY NEWSLETTER – AUGUST 2021 
 

 The latest Standard & Poor's report for the Republic of North Macedonia, published on 20th August 2021, affirmed the 
credit rating of the country, BB- with a stable outlook. Despite global health risks and economic uncertainty, the stable 
outlook reflects expectations that the economic recovery of the Republic of North Macedonia will help limit the fiscal and 
external deficit next year. Credit rating could rise if continued structural reforms strengthen institutional capacity while 
maintaining sustainable fiscal policies. Aspirations of the Republic of North Macedonia for its accession to the EU can be 
an anchor for such institutional improvements and progress in structural reforms. 

 In the second quarter of 2021, FDI amounted to EUR 207.4 million, while in the same quarter last year, they were in 
the negative zone. When analyzing the first half of 2021, FDI amounted to EUR 244.3 million, which is a significant increase 
by 75.0% compared to the same period in 2020, when they amounted to EUR 139.6 million.  

 Current account deficit in the first half of 2021 amounted to EUR 174.7 million (1.5% of MoF-projected GDP for 
2021), being by 29.5% lower compared to the same period last year. The lower deficit is a result of the high growth of 
secondary income (private transfers), as well as the higher service surplus. In Q2 alone, the current account deficit amounted 
to EUR 120.0 million. 

 Industrial production in July 2021 decreased by 0.6% y/y., following a 4-month period of high annual growth. In the 
period January - July 2021, industrial production grew by 5.4% y/y, as a result of the increase in Manufacturing by 8.4% y/y, 
largely driven by the export of Manufacture of machinery and equipment by 41.1% y/y.  

 

  

 

 In the period January - July 2021, total budget revenue collection accounted for 54.5% of the 2021 Revised Budget. 
In the same period, budget revenues grew by 15.2% y/y, whereby tax revenues picked up by 20.9% y/y, while social 
contributions increased by 6% y/y. PIT, VAT, profit tax, import duties, excises and other tax revenues were positive. Total 
expenditure execution in the period January - July 2021  accounted for 52.1% of the 2021 Revised Budget. In the same 
period, budget expenditures grew by 2% y/y. Current expenditures surged by 0.6% y/y, while capital expenditures recorded 
higher execution by 27%. Budget deficit stood at 2.7% of MoF- projected GDP for 2021. 

 In July 2021, inflation rate accounted for 3.4% y/y, following a 2.7% y/y inflation rate in June. In the period January - 
July 2021, average inflation accounted for 2.5% y/y. 

 In the period January - June 2021, export of goods grew by 39.1% on annual basis amidst increase of the import of 
goods by 38.7%, which led to an increase of the trade deficit by 37.7%.  

 In the first six months of 2021, average net nominal wage grew by 6.3% y/y on average. In June 2021, nominal wage 
increased by 7.0% and amounted to Denar 28,744 (EUR 467), with the average gross nominal wage amounting to Denar 
42,950 (EUR 697).  

 In June 2021, credit activity increased by 5.2% on annual basis, led by higher household lending (8.0% growth), 
whereby lending to enterprises grew by 2.0%. Total deposits were higher by 6.8% (y/y), reflecting growth in both corporate 
(17.1%) and household (4.3%) deposits. 

-40
-30
-20
-10

0
10
20
30
40
50
60

VII
2019

IX XI I III V VII
2020

IX XI I III V VII
2021

Industrial production growth y/y (in %) 

Source: State Statistical Office

-2.9 -2.9 -3.2
-2.3

-1.5 -1.4
-0.6 -0.8

-6.9
-5.2-3.8 -3.8 -4.2

-3.5
-2.7 -2.7

-1.8
-2.0

-8.1

-6.5

-10.0

-8.0

-6.0

-4.0

-2.0

0.0
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Budget balance (in % of GDP)

Primary balance

Balance

*Ratios using MoF GDP forecast for 2021



 
 

MKD_monthly_newsletter@finance.gov.mk            Republic of North Macedonia  Monthly Newsletter – August 2021 
               www.finance.gov.mk Ministry of Finance  2/2 

 

 

  

 

 
 

 


