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MONTHLY NEWSLETTER – DECEMBER 2021 
 On 16th December, the Parliament adopted the 2022 Budget, country’s second medium-term Budget. Real GDP is expected 
to grow by 4.6% in 2022, with total budget revenues and expenditures amounting to EUR 3.9 billion and EUR 4.4 billion, 
respectively. The 2022 budget deficit is projected at EUR 544 million or  4.3% of projected GDP.  

 2022-2024 Fiscal Strategy (with prospects until 2026) has been revised, reflecting changes in macroeconomic and fiscal 
parameters. In the medium term, average economic growth rate is projected to reach 5.4% and unemployment is projected to 
reduce to 8.6% by 2026. Net wage growth in the upcoming five-year period is expected to increase at a rate of 4.6% on average. 
Export is expected to increase at an average rate of 8.8% over the upcoming five years, whereas import is expected to stabilise 
and grow by 7.7% annually on average in the same period.  

 According to the Revised Public Debt Strategy, in the period 2022-2026 public debt in relation to GDP will be reduced on 
medium and long term and in the end of 2026 the public debt will be 57.7% of GDP.  

 In 2021 Q3, real GDP grew by 3.0% y/y and by 4.6% in the first three quarters. The surge in Q3 was due to the increase of 
the domestic demand and the positive contribution of net exports. Consumption increased by 2.9% y/y, with public consumption 
growing by 4.9% y/y and private consumption by 2.4% y/y, while gross investment registered a slight growth of 0.4% y/y. By 
sectors, an increase was observed at Services (4.2% y/y) and Agriculture (1.2% y/y), while negative developments were registered 
at the Industry (4.5% y/y) and the Construction sector (1.5% y/y).   

 In the period January-November 2021, total budget revenue collection accounted for 88.7% of the 2021 Revised Budget. In 
the same period, budget revenues grew by 16.1% y/y, whereby tax revenues picked up by 19.1% y/y, while social contributions 
increased by 5.9% y/y. PIT, VAT, profit tax, import duties, excises and other tax revenues were positive. Total expenditure 
execution in the period January-November 2021 accounted for 84.6% of the 2021 Revised Budget. In the same period, budget 
expenditures grew by 8.3% y/y. Current expenditures surged by 5.3% y/y, while capital expenditures recorded higher execution 
by 62.8%. Budget deficit stood at 4.2% of MoF- projected GDP for 2021. The annual deficit is estimated at 5.4% of 2021 GDP. 

  

 In 2021 Q3, employment increased by 1.4% y/y, while unemployment rate dropped to 15.7%, being lower by 0.8 p.p. 
compared to the same period in the previous year. 

 In November 2021, industrial production increased by 4.7% y/y. In the period January – November 2021, Industry grew by 
2.1%, which was mostly a result of the increase in Manufacture of chemicals and chemical products by 50.7%, Manufacture of 
rubber and plastic products by 28.5% and Manufacture of electrical equipment by 25.9%. 

 In October 2021, exports of goods declined by 1.4% y/y, whereas in the first ten months of the year, exports grew by 22.8%, 
mostly as a result of increased export of chemical products, machinery and transport equipment. In the period January – October 
2021, imports of goods were higher by 27.8%. 

 In the period January – October 2021, net nominal wage grew by 5.6% y/y on average. In October 2021, it amounted to Denar 
29,145 (EUR 473), whereas the average gross wage amounted to Denar 43,557 (EUR 707).  

 In November 2021, bank lending grew by 7.7% y/y, with lending to households increasing by 7.7% y/y and lending to the 
corporate sector by 7.4% y/y. Total deposits were higher by 8.1% y/y, reflecting a sustained growth in both corporate (13.7% y/y) 
and household deposits (7.1% y/y). 

 In November 2021, the inflation rate accounted for 4.8% y/y. In the period January – November 2021, average inflation rate 
accounted for 3.1% y/y, with food prices growing by 3%. The rise of headline inflation is driven by higher energy and food prices. 
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