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MONTHLY NEWSLETTER – JANUARY 2022 
 

 In 2021, total budget revenue collection accounted for 98.2% of the 2021 Revised Budget. Budget 
revenues grew by 15.3% y/y, whereby tax revenues picked up by 17.6% y/y, while social contributions 
increased by 6.1% y/y. PIT, VAT, profit tax, import duties, excises and other tax revenues were positive. Total 
expenditure execution accounted for 95.7% of the 2021 Revised Budget. Budget expenditures grew by 
5.7% y/y. Current expenditures surged by 2.9% y/y, while capital expenditures recorded higher execution by 
45.3%. Budget deficit stood at 5.4% of MoF- projected GDP for 2021 

 Consumer prices grew by 4.9% in December (y/y). In 2021, inflation rate accounted for 3.2%, reflecting 
the increase of food prices by 3.1% and core inflation by 2.4%, driven by the increased oil prices by 16.7%, 
as well as the higher prices of tobacco products by 4.8%. 

 Industrial production in December 2021 decreased by 4.9% annually, due to the drop in Manufacturing 
by 9.1%. In 2021, industrial production increased by 1.4% as a result of the growth in all sectors, i.e. Mining 
by 2.4%, Energy supply by 2.1% and Manufacturing by 1.2%.  

 

 In November 2021, export of goods grew by 6.2% on annual basis, whereas import of goods increased 
by 26.1%. 

 In December 2021, credit activity increased by 8.3% on annual basis, with strong growth in both lending 
to enterprises (8.7% growth) and household lending (7.8% growth). Total deposits were higher by 7.8% (y/y), 
reflecting growth in both household and corporate deposits. 

 In November 2021, average net wage recorded an annual growth of 5.6% in nominal terms and 0.7% in 
real terms. In November 2021, average net wage amounted to Denar 29,130 (EUR 472), and average gross 
wage was Denar 43,509 (EUR 705.5). 

 On 16th December, the Parliament adopted the 2022 Budget of the Republic of North Macedonia. Real 
GDP is expected to grow by 4.6% in 2022, with total revenues and expenditures amounting to EUR 3.9 billion 
and EUR 4.4 billion, respectively. The 2022 Budget deficit is projected at EUR 545 million, i.e. 4.3% of 
projected GDP. 

 The 2022-2024 Fiscal Strategy  (with an outlook until 2026) has been revised to reflect changes in 
macroeconomic and fiscal parameters. Key elements of the medium-term fiscal policy are redesigned and 
improved public finance structure, through increased share of capital expenditures, as well as phased fiscal 
consolidation, by reducing the budget deficit as a percentage share in GDP, as follows: 4.3% in 2022, 3,5% 
in 2023, 2.9% in 2024, 2.5% in 2025 and 2.2% in 2026.  
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